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Two parts to this study:

• First part shows number of TRS 
members and benefit payments by 
Illinois legislative district; concludes 
with map of benefit payments by 
county

• Second part looks at how benefit 
payments statewide affect the Illinois 
economy

Study does not include economic 
impact by legislative district or county



3

Part 1. Legislative Districts

• TRS members are in all districts
• Counts and benefit payments vary widely
• Averages are below:

Average House Senate

Members (all 
types) per district

2,468 4,935

-Active members 1,305 2,610

-Inactive members 560 1,120
-Benefit recipients 603 1,205

Annual benefit 
payments 

$19.8 
million

$39.5 
million
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House, p.1
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House, p.2
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House, p.3
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Senate, p.1
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Senate, p.2
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TRS Annual Net Benefits by County 
($ in millions; based on March 2008 monthly benefits)

Total annual 
net benefits 
paid in 
Illinois 
counties: 
$2.3 billion

Total annual 
net benefits 
paid outside 
Illinois:        
$0.5 billion
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Average 
annual net 

benefits 
per 

county: 
$22.8 

million
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Part 2:  Economic Impact

• Multipliers are from Bureau of 
Economic Analysis, U.S. Department 
of Commerce

• Region:  Illinois
• Industry:  Households

• Multipliers measure direct and indirect 
effect of payments made to TRS 
benefit recipients 

• Benefit payments have a ripple effect 
throughout the state economy
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• TRS data used in this study:  
– Benefits paid to 71,103 benefit recipients 

residing in Illinois (79% of total)
– Annual net benefits of $2.3 billion paid to 

Illinois residents (82% of total)

• Economic impact of benefits for 
teachers is greater than for general 
employees because teachers have
– Higher average salaries due to 

professional training and responsibilities
– Higher average service since most are 

career educators
– Higher benefit formula because no Social 

Security 
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Economic Impact Summary

$2.163 billion
Value Added 
(effect on Illinois GDP)

$1.047 billionAdditional Earnings 
(due to jobs created)

30,017 jobsJobs Created

$3.794 billion
Total Output 
(total economic activity)

Impact on 
Illinois 

Economy
Measurement

$2.163 billion
Value Added 
(effect on Illinois GDP)

$1.047 billionAdditional Earnings 
(due to jobs created)

30,017 jobsJobs Created

$3.794 billion
Total Output 
(total economic activity)

Impact on 
Illinois 

Economy
Measurement
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Total Output: 
$3.794 billion

• Definition:  Overall measure of 
“economic activity”
– includes TRS benefit payments  
– includes all additional economic activity 

in Illinois generated by those payments

• Based on TRS benefit payments times 
Total Output Multiplier of 1.6283

• Slightly exceeds value of Illinois 
agricultural exports in 2006 ($3.787 
billion)
Source: Illinois Governor’s Office of 

Management and Budget, FY 2009 budget 
book, citing U.S. Depart. Of Agriculture – 
Economic Research Service
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Jobs Created: 30,017

• Definition: Additional Illinois jobs 
that are due to TRS benefit payments

• Based on TRS benefit payments in 
millions times Jobs Multiplier of 
12.881

• Number of jobs created similar to: 
-- Number of Illinois special education 

teachers, preschool through secondary,   
all industries (30,540) - Source: U.S. Dept. of 
Labor, Bureau of Labor Statistics

-- Number of persons employed in Illinois 
by Jewel Food Stores (30,000) - Source: 
Illinois GOMB, citing Illinois Department of 
Employment Security, Dun & Bradstreet, 2007
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Earnings:  $1.047 billion

• Definition:  Additional salaries 
earned by persons employed in 
Illinois jobs that are due to TRS 
benefit payments

• Based on TRS benefit payments 
times Earnings Multiplier of 0.4491

• Average annual salary for new jobs:  
$34,865 (full-time) 
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• Definition: Amount added to Illinois 
Gross Domestic Product [total value of 
new goods and services produced within 
borders] due to TRS benefit payments

• Based on TRS benefit payments times 
Value Added Multiplier of 0.9281

• Slightly higher than amount added to 
Illinois GDP by the agriculture, forestry, 
fishing, and hunting industry in 2006 
Source: Illinois Commission on Government 

Forecasting & Accountability, Sept 2007,  
citing Bureau of Economic Analysis, U.S. Dept. 
of Commerce

Value Added: 
$2.163 billion
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Conclusion
• Every legislative district and every 

county is positively affected by TRS 
benefit payments 

• This study examined the overall 
statewide impact of TRS benefit 
payments alone

• Other states have also examined
– Impact of state-based investments on state 

economy
– Effect of health insurance benefits on 

state’s health care industry
– Return to taxpayers for each dollar of state 

contributions to TRS
– Effects on state and local government

• TRS benefit payments are an important 
stimulus to the Illinois economy
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